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ftTTtfaTFPI 
( TRTNftUDI) 


11 1997 

U. 36/97-0)01^^ 

UT.1FT.ft. 216( 3T ).—%U(ftUWFT, 3Tftfft[U, 1962 (1962 NTT 52) Uit UTTT 25 ^ WIRT (1 ) IRnTW Tlftlftf UiT 

Tfuft uftt TgTT, Uf TTUTUTO tfl '^TFt FT % Tll'hRFl ^TTT ^iTFT 371UUW|, sfRw FI^T % ftftoft % %Q; TIFnf)' UJt FflT dTW 
UroPFf 3TFTRT ftiFT tfloilfiW STftfftFT, 1975 (1975 ^ 51) FITH) % 3T#T 75U FT d<; j ,H» ,TJ 1ft TTFUT TflOl^^ 

t) #r ■sm ’fftoi^w srftfftPT 
^ftFr 3T«rfrr:— 


(1) 3731mFriV^iOsrolftTk^uiFm’^fiftr %^7.6 

% dljUK fa#F 3TTTCIU & jdftl (ftft ?Tft W UFT t) -S^UT Uff ^ t ^ W 

spj^ftr f*TORTl‘% <hh 4 % Rrm, TTgftfl TfftT^UT 3TftFFft % 7FTO 7PRJF uf) Fnrfi't' I 

(2 ) 3trth dTj^ftr ■%" unit % utu-uft fft’rftftm ort ftftrft Fift ui^tt %— 

(isr) ftrc; ftoi strut Fft ftA % ftrtj; ot^tttt Fft urarft fit uftr 3ft fttf^ urr; aft 

(f) stifiRif oioif) 3 ft ftt^t urn ftfof4rr %tt ^ ft^ aftro frt ff F>fa aft ftft 1 

( 3 ) °byWT SR I 

F^FTT^, TFFFil 3FF£FF7t^F^FFFFfV97f^FFTTT’t iftft Tj£ ftFFft FTFF T** arfFTJFFT^' TTlff FiT 

3l;}4l<^ F^ff ftfiFTFFT'$Ff<FFftF)T^FfFTFlFF3;W^FT THH'Jl F>t fftfil+fl Fft fll075f 7^ 24%¥f?TF*f F^ FT ^ ^TIFT FlfiTF 
FT dqy^uflq ^FFT%FTTFTlft; 

3TTFTFFFft 3Tfftrumi?^'^^UTtUmYTI'^%f^3Tpra3TftV^UUTfft^Tfftfft^a7Uftft uftrurftft' 


(4) 

940 GI/ 97 


( 1 ) 
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ritf^r^ srpira ■3*w Riw^u^TRiRH arftrRRRT 

Rif STFjffi Rif RRZ1RT RiT P^S-T RR’f RiT RTW TOJR RRRT % I 

Riff ftfRr WTT, ’Tiff f^FTRT Jll^ll, A-H^l f*T?JiR RT ■= E TRR R^f feiRT RtltpIT : 

TITJ RTCR ^ 3TfiR PRT R5T, fa'RRil R1RR RRR RTRlft RTT 3TTRRT fRiRT RRT iff, TR ST^P^RR! % 34^ RRT 3T^fiiRr Rir^ ^ 

f^rf^FfWr afo W4 rr ffrr rrt t wf snRRRRrf ^rtt wrrft rit wUr fopf srr pm % ■fafrtrW % -fag rrr%rti 


(6) 3tirtr afh:f^Prfrr■giRi r^ri, m^^Th, Riisw, RMtfU, wHinra^ri rtrt^rt, mri^H TjRfRitftR, ... 

f^TF^WTf%SRT 7 TT^5H<;i*TC, RR#4, g**i TOW, #R?p, f^wff, tRRRTR, R|Rg4, <5ffRR1, MrIR 

3ffmrtrnnTffft«TTr %'5 Rtpt wfa, *hT=r^R?u> TTO^f, kw, Ring*, igfaRiRr, 

fR'tfUg’ff) afk’fknry (f^c) ft*rcr ajRnfvfaf^it 3 if ert fag Ririf t: 

Tig, '41 ri^W 3Hiy*KT fail'l arr^VTSKT 3?lT T^ft TRlf % ST#! 4$lt ^ Rlt Wfc URT Rif RTig, farFft 3RR 47gisff 

Wf, faRTRWT RT 3Rfl{# s t RRfR3 ftif % 5RT RT gft PlHT^Wi T^RTR % £R( 31TRTCI dfai ftRfa 3FJWT RR rVkI 

WrffaFTRTT : ?R ^fa^ n R I 4 — 


(i) 


4 ar g^ m 3nfti^’ l ^ft^-KTNR (ftwmtfrx pqPppn ) arfafrRR, 1992 (1992 RR22) Rft mi 6 

n N __r*, *\. r\ _cs v cl . r-,_!i n . . . *1_ Ch __^. f r> f\ _rs_N ■* 


(ii) “ TTmff" iiaifaiftT %— 

(Ri) SfffimRTRT % t^pTH^LH % -fcpj; TTFRlf, WRi, R«Wtff 3SP^ %R WTlft, RP«pT 4114^^ 34ft tj#, 

(78f) 


(iii) ‘‘aT^Tn^ , '^a#r5lTrt — 

(Ri) Mqi^Tlft tiyom TIRJ R'ldl) RfFRTRyRI <l f, s[%' ^HBI^tll «t5l49hH % STtft’T 3T^T ^ 

t 3fr( piM^) frrc f^!i!il 7RITR f^RTT wl I 

(73) ^ 3TPT=tHU|i/PilEHl Rff wlit)^! % 3 i^<hk ^* 1^1 ftftTRi c ti<l<I "^f RlMT^JCr^i 'TTf^rftFT f^iT fa*TT lif^l^l %’JTRT^rT"^51 
f*fPRT w ^FFfrtr^tR yRiw^rf ’^Rff % -rt t tkRt % 3t#t -p^ 1 twt j 3htR[«e wf 

f^RFi unr r*tt 3rfii7jf%?T ■rt f^reffR 3TfM^<’>if/pTftTqf 'PR ’Pro TrfTer 'sfafoHTaff ^ %ij pt? w i 

(R) W7,^WTO^'%R^a%^Ijf^f%#^'^7rT^(^’5qTRR^R^)TfkT, T?R, 3?R3TT^r5lf 

(R) Rflj Rqp WRf^ Tffrpp^ WF ^ TrflFRT % 3T^ RRT t (if Tjjfl RRT % RR 

Rfinnr ’ t jr?*r tjw ’jiff rrt 3^t Rn r^rt i 

( W) fn^irt 3flflT 31TRRT 1 IR 1 % 6.2% 3Tg5ilFr( ttiw RTf, >3,^1 ’JpftRToT % WRTRI % R3 Tpff HI^T R5T HCI 9 

tl 


(’R) (!,+fl f^#^>^RT MRY^H^RmRTT'5TRTR, f^imV-yi«IH f^Tl 3 TRr^^^RT^^ 3RqnT^pTTT«IT 
■R^^R^nT % f^T^ Pnta 3^f? 3TRTR 41 Ri % 3TWTTR 7 % 3 TRFt ^RlRTSTl % Rt«tK R%TT 3T55RT RRlft ^ I 

(iv) “-g^r wtr-^t” aflk " wraftw Pi^fll-go 3?4 % srfi#RRT, 1944 

(1944 RST 1 ) Rif RRT 3 Rif TTORT (1) % WefaRR-2 ff^ Rg f I 


(V) 


ll lRRRT3ffT3TTRTR’fff%’’^RR?rR^R?^ir"l'^ HMIW^ Rif ■STftRJR’TT R. 1/1997—2002 RRfas 31 RT^, 1997 
urt stfRgf^n frqRr affr srrqm rH% i 3i^r. 1997—31 rt^ 2002 stMit 1 1 


[RRR. 605/65/97-^.Rf.%. ] 

%, ■RTrei, 3TRT RfRR 
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MINISTRY OF FINANCE 
(Department of Revenue) 

Notification 

New Delhi, the 11th April, 1997,. 

No. 36 /97-CUSTOMS 

G.S.R 216 (E).- — In exercise of the powers conferred by sub-section (1) of section 25 of the Customs Act, 1962 (52 
of 1962) the Central Government, being satisfied that it is necessary in the public interest so to do, hereby exempts materials 
required for the manufacture of the final goods when imported into India, from whole of the duty of Customs leviable 
thereon, under the First Schedule to the Customs Tariff Act, 1975 (51 of 1975), and from the whole of the additional duty 
leviable thereon under section 3 of the said Customs Tariff Act, subject to the following conditions, namely 

(1) that the importer has been granted special imprest licence (hereinafter referred to as the said licence) by the 
licensing Authority for the import of the said materials for the aforesaid purpose in terms of paragraph 7.6 of the 
Export and Import Policy, and the said licence is produced at the time of clearance for debit by the proper officer 
of the Customs: 

(2) that the import licence contains the endorsements specifying inter alia— 

(a) the description, quantity and the value of materials allowed to be imported under the said licence; 

(b) the description and quantity of materials allowed to be imported duty free; and 

(c) the description and quantity of final goods to be manufactured out of, or with, the imported materials; 

(3) the importer executed a bond with such surety or security and in such form and for such sum as may be specified 
by the assistant Co mmi ssioner of Customs binding himself to pay on demand, an amount equal to the duty 
leviable on the imported materials but for the exemption contained herein, in respect of which the conditions 
specified in this notification have not been complied with together with interest at the rate of 24% per annum 
from the date of clearance of materials; 

(4) that the importer produces evidence of having discharged obligation to supply final goods to the satisfaction of the 
said Assistant Commissioner of Customs within a period of thirty days from .the expiry of period allowed for 
fulfilment of obligation to supply final goods or within such extended period as the Assistant Commissioner of 
Customs may allow; and 

(5) that the exempt materials are utilised for the manufacture of final goods and no portion of such materials shall be 
loaned, transferred, sold or disposed of in any other manner; 

"Provided that where final goods in respect of which the said materials have been imported have already been 
manfactured and supplied as required under this notification, the importer may use the said materials for the 
manufacture of any other goods." 

(6) that the imports and exports are undertaken throgh sea ports at Mumbai, Calcutta, Cochin, Kandla, Mangalore, 
Marmagoa, Chennai, Nhava Sheva, Paradeep, Tuticorin and Visakhapatnam, or through any of the airports at 
Ahmedabad, Bangalore, Mumbai, Calcutta, Coimbatore, Delhi, Hyderabad, Jaipur, Chennai, Srinagar, Trivandrum 
and Varanasi or through any of the Inland Container Depots at Bangalore, Coimbatore, Delhi, Gauhati, Hyderabad, 
Kanpur, Ludhiana, Moradabad, Pimpri (Pune) and Pitampur (Indore); 

"Provided that the Commissioner of Customs may by special order and subject to such conditions as may be 
specified by him, permit import and export through any other seaport, airport or Inland Container Depot or 
through a land Customs station." 

Explanation- In this notification- 

(i) "Licensing authority" means the Director General of Foreign Trade appointed under section 6 of the Foreign 
Trade (Developmentand Regulation) Act, 1992 (22 of 1992) or an officer authorised by him to grant a licence 
under the said Act: 

(ii) "materials" means— 

(a) raw materials, components, intermediates, consumables, computer software and parts required for the manufac¬ 
ture of final goods; 
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fb) Packing materials required for the packing of final goods to be supplied ; 

(iii) "final goods" means — 

(a) supplies made to U mted Nations Organisation or under the aid programme of the United Nations or other multilat¬ 
eral agencies and paid for in foreign exchange; 

(b) supplies made to project financed by multilateral or bilateral agencies /Funds as notified by the Department of 
Economic Affairs, Ministry of Finance under international competitive bidding or under limited tender system 
in accordance with the procedures of those agencies/Funds where the legal agreements provide for tender evalua¬ 
tion without including the customs duty; 

(c) supplies made to units in the free trade zones and hundred percent export oriented undertaking (excluding free 
trade zone units/export oriented undertakings engaged in Diamond, Gem and Jewellery); 

(d) supply of capital goods and spares to the extent of 10% of the value of such capital goods for fertiliser plants if the 
supply is made under the procedure of imternational competitive bidding; 

(e) supply of capital goods to the holders of licence under the paragraph 6.2 of the Export and Import Policy for 
import of such capital goods at zero duty. 

(f) supplies of goods to any project or purpose in respect of which the Ministry of Finance, by a notification permits 
the import of such goods at zero customs duty coupled with the extension of benefits under Chapter 7 of the 
Export and Import Policy for domestic supplies; 

(iv) "free trade zone" and "hundred per cent export oriented undertaking" have the same a meaning as in Explanation 
2 to sub-section (1) of section 3 of the Central Excise Act, 1944 (1 of 1944); 

(v) "Export and Import Policy", means Export and Import policy, 1 April, 1997—31 March 2002 notified by Ministry 
of Commerce vide notification number 1/1997—2002, dated the 31st March, 1997. 

[F.No. 605/65/97-DBK] 
K. CHOPRA, Under Secy. 
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